Dirr China General Terms and Conditions of Purchase
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81 General — Scope and Definitions
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1.1 Diirr China General Terms and Conditions of Purchase (“GTC”) shall fully apply to all

Orders (as defined below) and such purchase contract that includes GTC as its annex (the
“Contract™) entered into with a Supplier (as defined below). The Supplier has reviewed
GTC as prompted at the time of signing the Order, and agrees that the actual supply of the
Products represents the Supplier's acceptance of GTC. DUr does not acknowledge any
conflicting or deviating terms and conditions of the Supplier unless DUr has expressly
agreed in writing to its application. In the event that the terms of the contract with the
Supplier are in conflict with or deviate from GTC, GTC shall also apply to the unreserved
part of the Supplier.
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1.2 Any correspondence shall be conducted with Diirr’s purchase department placing the

Order. Any arrangements from other departments require the express written confirmation
by the purchase department placing the Order to become valid.

AT A0 K N E A R 5 ARG T A BHAT, R E T HEMITITHITE
TR R A 8 B T A A 7 A

1.3 The GTC shall only apply to transactions of a commercial nature.
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Definition

X

The following definitions shall apply to GTC:
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. Durr refers to DUt Paintshop Systems Engineering (Shanghai) Co., Ltd.
AREHELRBERATE (L) ARAFE.

. Dirr’s Affiliate refers to an entity, an organization or an individual that is directly or
indirectly, controls, is controlled by or is under common control with Dur.
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. End Customer refers to the owner of the project (hereinafter referred to as the
“Project”) mentioned in a Project Contract who will eventually use the Products
provided by the Supplier in such Project Contract.
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. Force Majeure refers to an objective situation that cannot be foreseen, cannot be
avoided and cannot be overcome, including but not limited to, serious natural
disasters and catastrophes (such as typhoons, floods, lightning strikes, earthquakes,
fires and explosions, etc.), war (whether declared war or not), rebellion, turmoil,
government behavior, etc.
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. Intellectual Property Rights mentioned herein shall include but not be limited to
trademark rights, right of name, copyright (including the right of a layout-design of
integrated circuits), patents, design rights, database rights, know-how, trade secrets
and other confidential information, and worldwide other similar rights, whether
registered or unregistered, and any application regarding each of the foregoing.
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*  Notice refers to every notification, consent, confirmation, instruction, order or
decision, etc. given under the Order/Contract
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¢ Order means a purchase Order from DUr to acquire Products from Supplier and
includes any change Orders and amendments thereto.
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e Product refers to material, goods, and/or services provided by the Supplier in
accordance with an Order/a Contract.
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. Project Contract refers to a purchase contract entered into by and between DUr and
a Supplier for Supply for a specific project in which the Supplier shall directly
deliver the Products to the place of the project. Name of such Project Contract is
usually “Purchase Contract for XXX Project”.
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*  Supplier refers to the company to whom GTC is addressed and who by accepting
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has entered into a contractual agreement with Dur to provide the referenced

materials, products, and relevant services.
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e Supply refers to design and/or manufacture of relevant equipment, delivery of
relevant material, performance of relevant services and/or completion of relevant
works such as installation and trial operation by the Supplier in accordance with an
Order/a Contract.
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If DU fails to receive a written commitment from the Supplier within two weeks after the
Supplier accepts Diirr’s Order, DUr is entitled to cancel the Order.
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Dur reserves the ownership rights and copyrights to depictions, drawings, calculations,
software and other documents; they may not be made accessible to a third party without
Diirr’s prior written consent; they may solely be used for production based on Diirr’s
Order/Contract and shall be returned to DUt automatically after the Order/Contract has
been processed or upon Diirr’s request without undue delay; they shall be kept secret from
a third party; to such extent, the provision in £10.3 hereof shall apply in supplement.
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rices — Terms of Payment
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The price stated in Diirr’s Order is binding. Unless otherwise agreed in writing, the price
shall include the costs of carriage to the place determined in Diirr’s Order/Contract, the
costs for all insurances, packing, marking and labeling, unloading, installation,
commissioning and trial operation, relevant equipment and tools for installation and
commissioning, technical documents and training, labor, project on-site management,
material, etc. The return of packaging material is subject to separate agreement.
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The Supplier shall bear all accruing customs, taxes, duties and other
importation/exportation costs arising from the Order/Contract.
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Dur is only obligated to pay for the invoices which indicate the Order number shown in
the invoice; the Supplier shall be responsible for all consequences arising from the failure
or erroneous performance of invoicing obligations, unless the Supplier can prove its
non-liability for these consequences.
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All tax invoices shall be addressed under the name of DURR PAINTSHOP SYSTEMS
ENGINEERING (SHANGHAI) Co., LTD, No. 198 Hetai Road, Qingpu District,
Shanghai, China. 201709.
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If the Supplier fails to issue a tax invoice or to settle the final total price after the final
acceptance of a Project Contract with DU in accordance with the provisions in an Order/a
Contract and this Article, DUr will send a Notice to remind the Supplier to settle the
corresponding amount. If the Supplier fails to perform the above obligations after DUrr
sends two reminders to the Supplier and the payment conditions have been met for one
year, it shall be deemed that the Supplier automatically waives the right to collect the
corresponding contract price.
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Dur is entitled to rights of set-off and retention to the extent provided by law.
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The Supplier is not entitled to assign its receivables against DUT to a third party or to have
them collected by a third party.
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The Supplier is only entitled to set-off claims against DUr or to assert a right of retention
if and to the extent the claims are uncontested or the counterclaim has been finally
adjudicated.
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4.1 The periods and/or dates indicated in the Order are binding.
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The Supplier shall inform DUr in writing form without undue delay when circumstances
arise or the Supplier becomes aware of circumstances from which follow its failure to
comply with the agreed periods and/or dates. The agreed periods and/or dates shall not be
extended by such information.
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If the Supplier delays in performing its contractual obligations, DUr is entitled to reserve
the rights of relief provided by law and agreed upon in the Order/Contract. In particular,
Dur is, after expiration of a reasonable grace period, entitled to claim damages and to
choose to terminate the Order/Contract in addition to continuing to perform the obligation
of delivery. If DUr claims damages, the Supplier is entitled to prove its non-liability for
the breach of duty.

o RGBT RIERAT & X 5, MR AAT B ik AL BT 816 B 29 = B AR
RAlR, EEERRMEFHE, BREREE BT, HARA R E RN H
Hik, FHEHAREERRITEIEGR. o RARERELRAE, 68 HEHAL
MEAHF LR A

Early or partial delivery of Products may only be made upon Diirr’s prior written consent.
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Delivery shall not be made until DUr issues the Pre-acceptance Letter (or the equivalent,
as defined below) and the written delivery release to the Supplier; otherwise, DUr has the
right not to accept the Product.
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Unless otherwise agreed in writing form, the Supplier is liable for any loss or damage and
the risk of loss of the delivered Products until the Products are received and accepted, or
until issuance of the Final Acceptance Letter by Dur.
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The Supplier shall exactly indicate Diirr’s Order number or/and other necessary cargo
information on all shipping documents and delivery notes; in the event the Supplier fails to
comply with this obligation, DUr is not liable for any delays in the Order processing and
payment of invoices caused by the fault of the Supplier.
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The Supplier shall unload the Products in compliance with the requirements of DUr. In the
event that special unloading facilities at delivery place are required, such as lifting beam
and crane, etc., the Supplier shall prepare such facilities by itself. In the event an
assistance from Dur is required by the Supplier, the Supplier shall send a written notice
five (5) working days prior to the delivery date to DUr and provide full details of the
requirements to enable DU for preparation of those facilities in advance and shall pay
accordingly as requested by Dur. In case of any delay of the unloading caused by failure
to inform DUr as aforesaid, in addition to the liability for breach of the Contract, the
Supplier shall also bear any losses incurred to DUrr due to such delay.
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The qualification certificate, inspection report, instructions, electric drawing (if any),
warranty certificate and other relevant documents of the Products shall be submitted to

Dur upon delivery. The Parties may count and handover the Products at the delivery place.

Such handover does not relieve the liabilities of the Supplier nor affect the rights of DUr
to carry out the inspection and raise the quality claims as agreed in the Order/Contract.
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4.10 In the event Diirr hasn’t issued the delivery release to the Supplier until the delivery date

4.1
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agreed, upon Diirr’s request, the Supplier commits and guarantees to store the Products
which have passed the Initial Inspection and Pre-acceptance (as defined below) and are
ready for delivery in accordance with the Order/Contract, in a suitable warehouse to wait
for the delivery release. The Products shall be covered by a full insurance. The Supplier
shall provide Durr with the information related to the warehouse address and warehouse
qualification, and the full insurance related documents, etc. The Supplier shall bear the
costs for the storage and insurance.
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If the storage period exceeds ninety (90) days and DUr still has not informed the Supplier
to deliver the Products, DUr may bear the storage costs for the storage period beyond such
ninety (90) days. The Supplier shall submit the storage tax invoice to DUt together with
all supporting documents including the certificate of ownership. The title and the risk of
loss of the Products shall remain on the Supplier’s side until issuance of the Final
Acceptance Letter (as defined below) by Durr.
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85 Special Terms Applicable to Project Contracts
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The terms under this § 5 shall apply to Project Contracts entered into by and between
D 1 rr and the Suppliers which includes site service/installation.
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5.2

Supply of Parts by DUr
AR ER L

5.1.11f some parts (hereinafter referred to as “Diirr’s Parts”) shall be supplied by Dir to
complete the installation in its Project, DUr shall provide DUr’s Parts and
installation drawings of the same in English only (in PDF file) as required in the
relevant documents.
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5.1.2 After the delivery of DUr’s Parts to the fabrication or installation site, the Parties
shall count and take the receipt record jointly. The Supplier shall take the
safekeeping of DUrr’s Parts. However, DUr shall keep the ownership of the parts. In
case any losses or damages occur to DUrr’s Parts after the Supplier has received them,
the Supplier shall bear all the costs for reordering the same from Dur.
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5.1.3The Supplier will obtain instructions from DUt for the installation of DUrr’s Parts.
The Supplier shall strictly comply with and execute the instructions for the
installation.
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5.1.4The Supplier may not use DUr’s Parts elsewhere other than the Project in the
Contract nor purchase the same parts without the permit by Dur. If the amount of
Dur’s Parts exceeds the wear and tear requirement or the quantity designed for the
installation, the extra parts shall be returned to DUr.
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Site Operation and Installation
Al

5.2.1 Installation
Z%

5.2.1.1 Upon the delivery of the Products, the Supplier shall immediately start the
installation. DUr will provide General Conditions of Erection and
Installation.
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5.2.1.2 All the on-site office and installation facilities for accomplish of the Project
shall be prepared by the Supplier at its own cost.
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5.2.1.3 The Supplier shall take all necessary precautions to protect the Products (e.g.

against corrosion and dirt) without being specially requested or remunerated
by Dur. If the Products have to be stored temporarily, the Supplier must
make sure the Products are not corroded or soiled when they are brought to
the delivery place.
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5.2.1.4 The following services shall also be included in the installation:
ERTHFERAEDTAE:

marking with nameplates of all components delivered;
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pressure tests on all pipe work, according to Chinese laws and standards;
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weld tests (X-ray), where required.

S BERHATIREAENIK (X KD

5.2.2 Labor Management
RTER

5.2.2.1 The Supplier shall send eligible, skilled installation staff (hereinafter referred
to as the “Installation Staff”) and provide sufficient manpower to ensure the
Project can be completed in compliance with the Time Schedule.
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5.2.2.2 The Supplier shall establish the labor relationship with the Installation Staff
and guarantee them to enjoy the rights entitled by the laws and regulations,
including but not limited to sufficient social insurance and corresponding
labor conditions and protection.
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5.2.2.3 The Supplier shall provide with the necessary accommodation (if necessary),
which shall meet the standards and requirements of the administrative
authority where the Project in the Contract is located.
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5.2.3 Safety Liability
BAEFIE

5.2.3.1 The Supplier shall strictly comply with and implement the safety regulations
stipulated by the governmental administration and the technical regulatory
organization, as well as DUr's Safety Instructions. The rules and regulations
of the end customer concerning safety management shall also be complied
with by the Supplier.
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5.2.3.2 The Supplier shall, in accordance with the relevant safety standards,
implement its own safety measures to meet such standards and ensure the
entire installation process to be carried out safely.

After installation, a commissioning and trial operation shall be conducted by the Supplier.
In Order to hand over a fully functioning system, the commissioning and trial operation
shall include the following: & /= & % % 5 j 2 J&, K0 B L 24 2 7= b #E4T 1 38 Rtz
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* Tightness test (air/ water)
FHEMNRK (REEIAEWE

* Functional testing
o R

¢ Filling test
75 B R

¢ Start-up
VR

* All necessary measurements
iG-S Nk 4

« Standby during Start of Production
HEFHER k%

HREFNRBHARLAMINE, BTEXRAHER, WFREATE §6 Environmentally Sound Performance — Management System
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5.2.3.3 The Supplier shall provide safety training to the Installation Staff and take 6.1 Provided nothing to the contrary has been agreed, the Supplier shall always execute the

full responsibility for the safety of them. In particular, the Supplier shall
require its Installation Staff to wear protective clothing at the installation site
and all its staff shall wear safety helmets and safety shoes in and out of the
installation site.
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5.2.3.4 The Supplier shall be liable for the accidents caused by lack of safety
measures and bear all the expenses occurred accordingly. In case of any
injuries or property losses occurred in the accident, the Suppliers shall
indemnify DUr against any costs (including court fee and attorney fee),
liabilities or damages arising from such incidents.
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5.2.3.5 Any accidents occurring at the installation site, in which product failure,
personal injuries or property damage is caused, shall be immediately
reported to DUrr within four (4) hours in written by the Supplier.
WEREAG L ERAFEBHE. AR TEMEHE, BEHLEF
WAL (4) A/NEF A F EE R AR,

5.2.4 Waste Disposal
R FHAE

5.2.4.1 The Supplier shall be fully responsible for keeping the installation site free at
all times from accumulations of all waste material, rubbish, debris, broken
concrete, etc., caused by the Installation Staff. All the packing and waste
material generated in conjunction with the delivery and installation shall be
disposed appropriately by the Supplier in compliance with the rules of the
End Customer at the Supplier’s own costs.
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5.2.4.2 If the Supplier fails to perform the above obligation, after having been
requested once, DU may dispose by itself and all the costs will be borne by

the Supplier.
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5.2.5 Cleaning

i

5.2.5.1 The Supplier shall be fully responsible for cleaning all its working space in
the premises of the End Customer and the surrounding area it used in
accordance with the End Customer’s rules and regulations at the Supplier’s
Own costs.
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5.2.5.2 Moreover, the Supplier is also responsible for cleaning the Products that has
been installed (except for deep cleaning) to ensure that the requirements for
spraying and/or other kind of production of the End Customer are met.
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5.2.5.3 When leaving the site upon completion of the installation, the Supplier shall
withdraw all the Installation Staff, dismantle all temporary works, remove all
equipment for installation and surplus materials and parts, and restore the
site.
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5.2.5.4 All on-site operations of the Supplier shall strictly in conformity to all rules
and instructions given by the End Customer on-site.
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Supply in accordance with the latest state of technology and shall advise DUr of any
opportunities for improvements and technical modifications. The Supplier shall inform
Dur in good time prior to changes in production procedures or facilities, materials or
supplied parts for the Products, relocations of production sites, furthermore of changes in
quality assurance measures, particularly procedures or facilities for testing the Products
which have an effect on the ordered Products so that DUr may examine whether the
changes could have a negative consequence on Drr. Depending on the nature and scope
of the changes, DUr will decide whether DUrr” s approval is required. This obligation to
inform is not applicable, when the Supplier, following a careful review, can verifiably rule
out such negative consequences.
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6.2 The Supplier shall, within the limits of the commercial and technical possibilities, provide

the Products as well as the Products of a third party in an environmentally sound manner.
An environmentally sound performance includes, but not limited to, the selection of
environmentally sound materials and production procedures for the product design (e.g.
low emission, low pollutant and low waste designs, as well as dismantling friendly
designs), the use of environmentally friendly and recyclable lubricants and generally,
solutions preserving the resources (e.g. with respect to the consumption of energy and
materials).
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6.3 Provided nothing to the contrary has been agreed, the Supplier shall provide the Products

in such manner that the entire delivery chain, including, but not limited to, development,
design, manufacture, packaging, transport, installation, operation, cleaning, maintenance,
repair and disposal are in compliance with the applicable statutory and governmental
regulations, provisions, rules, guidelines, and other legal norms applicable at the place of
production as well as at the place of use determined by DU, particularly those governing
quality, environmental protection, industrial safety, transport safety and product safety.
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6.4 The Supplier is obliged to judge and maintain the changes in the legal norms stated in

§ 6.3 hereof. Changes in the legal norms having a direct or indirect impact on the Supply
shall be reported to DUrr without undue delay.
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6.5 To implement the requirements provided under § § 6.3 and 6.4 hereof, the Supplier shall

install, apply and refine a suitable management system customary to the industry. The
management system shall apply to the delivered Products of the sub-suppliers of the
Supplier. If the Supplier maintains a certified management system (e.g. pursuant to 1ISO
9001, VDA 6.4, 1SO 14001 or a comparable standard, each as amended from time to time),
it shall regularly and on its own accord provide DUr with the respective certificates, i.e.
on the occasion of the first delivery and of any up-date of the certificate.
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6.6 Within the scope of its management system, the Supplier shall maintain an appropriate,

documented quality assurance system. The Supplier shall design its quality assurance
system in such a manner which always complies with the latest state of technology. The
Supplier shall document its quality tests and provide DUrr with the records upon request
without undue delay and free of charge.
HRBREEXERARGENRFELYN, RN RERIEARR. LB LR
HERERIEAR, ERBEFERIOBEARS., SBEEEEELRENRITEHFL,
HRALRER A HEELNTE, THLKIEL,

5.3 Commissioning and Trial Operation
R ERELT 6.7 The Supplier hereby agrees to audits by DUt or by a party appointed by DUr to evaluate
the effectiveness of its management system and, if appropriate, upon involvement of



’

Dur’ s (End) Customer. Legitimate interests of the Supplier, including but not limited to
its interest to maintain secrecy, shall be taken into account during the audits. Audits shall
be announced to the Supplier in good time, but at least 2 weeks in advance.

BB AR B R e AR AR B B A R AR R — o ST F O, DUP A E AR R R AU,
FEELERT, AR (BRE) ZPE5FTAR, AFIHERY, NFEEN
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6.8 The Supplier shall impose the same obligations on its sub-suppliers; furthermore, the

Supplier shall promote and demand compliance with the obligations laid down in this § 6
from its sub-suppliers to the best of its abilities.
BER TR G B R E KRR B AR B AR X S M, RN RARAHE A,
R 3t o B R H R B PR BT F RO A WA

87 Inspection and Acceptance
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7.1

7.2

Factory Inspection

7.1.1The Supplier shall inspect the Products during overall design and manufacturing
process and provide DUrr with an inspection certificate/quality conformity signed by
the Supplier’s quality manager (responsible person) prior to delivery.
BERL B R AR B BT, FIELRFRTERER, FEZRAEARRHE
—HHEEFREEREE (ARAD £FWRRIER/GEIE.

7.1.2If the Products provided by the Supplier in accordance with the Contract are based
on Dur's design, and the Supplier has found any errors and/or omissions in such
design that may be inspected and detected by normal technical knowledge and
method, the Supplier shall report such errors and/or omissions to DUr in written at
least ten (10) working days in advance before the manufacture of the Products. The
Products may not be manufactured without the confirmation of DUrr. Otherwise, any
cost for such manufacture shall be borne by the Supplier. Any losses incurred to DUrr
due to such manufacture shall be borne by the Supplier as well.
gt B ARE A TR G B R ETHRE R, YHEELAAZRITFE
HAERM/ SR AR X SRR SRS R A TR RR T T %
o gl ok, DB R R R AR HEAT A PRl R E O RA T (100 ANTER B EEs
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Goods-receiving Inspection
Bl gt

7.2.1Unless otherwise agreed in the Order/Contract, DUrr shall inspect the Products
without undue delay upon receipt to establish whether they conform to the quantity
and type Ordered, and whether there is any shipping damage or defects visible on the
surface.
BT BIA R T AN E, HRRAKE &R REERUHLESHF AT
M ERAR, URKERASHHLNEHBFIA RN,

7.2.21f DUr discovers a defect during the aforementioned inspections, DUr shall issue a
notice of defect to report it to the Supplier in good time. If the defect is discovered at
a later time, DU shall report it as well to the Supplier.
R A R R KIS GG, AR R R R LR R BRI E RAR R
Mo WRFHWREHRERE BB EHAN, HRLAFFERRRES
BE R o

7.2.3 Notices of defect shall be given within one month after delivery of the Products or, if
the defects were not discovered prior to processing or bringing into service, as of
their discovery.

SBEpHNEFEINE—MARNLE, RF, WRELERBAEHZA
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7.2.4Dur has to attend no further duties towards the Supplier than the aforementioned
inspections and notices.
BT b Bl fodh, ARG T R R R AR AT A

88 Liability for Defects and Other Liabilities

A

8.1

8.2

8.3

8.4

FRRERERAARE

The Supplier warrants that all of its Products are in compliance with the latest level of
technology and with the agreed properties/specifications and other requirements made.
The Supplier warrants that all of its Products are free of defects (including but not limited
to defects in design, production and material) and that they are suitable for the special
purposes for which DUr has Ordered them.

HEBRIERL TR RBHEFERFTEAKFURAZNEE., A EEER,
BER B PRAE BT R B0 = R L CRBEELRR TR, £ ERSRE)
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Dur is entitled without restriction to the statutory rights for claims for defects; in any
event, Diirr is, at Diirr’s choice, entitled to reject to accept, return the defective product or
have the Supplier repair, rework, or replace the defective product. DUr expressly reserves
the right to claim damages and particularly to claim damages instead of delivery only.
AR IR W R G R R AR ZIRE], EEAERAT, ARARERER, £
ERSFGH R R LB ARG~ SR TEE, EFREHR. HRABRERRY
REBRERZARA, FAHARERFEBETAARTRA.

The Supplier is directly responsible for defects in the Products provided by its agents,
sub-suppliers and sub-contractors.
BER B A ERER ., ARG F RS QR RGN~ RNREAEEET T,

Dur is entitled to remedy the defects on its own or entrust a third party to remedy the
defects at the Supplier’s expense in the event of imminent danger or a special need for
swift action.

R EARLFARFETARIF AR, AN ETEERERNERE =
HG B, P A S R R R AR

8.5 The period of limitation for rights for claims due to defects against the Supplier shall be

8.6

8.7

thirty-six (36) months, commencing on the date of transfer of risk. In case when the law or
national standards provide for longer periods, in such case, a longer statutory period of
limitation shall apply.

R4 57 70 9 7 % SR PG T 91 R B9 RIER BB RO =+ (36) AN, HE B RB#%
ZHRWH., EREALRERTE ERERNNBEREKY, EXHFELT,
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In other cases, the Supplier is liable under the statutory provisions without any limitation
or exclusion in terms of the grounds or the amount.

HeERT, SEEEREEEARAETE, TZEAEEREH 7 @0 R R
Sk

Nevertheless, failure of DuUr to detect nonconformity with the requirements in the
Order/Contract during any inspection, payment for Products, Diirr’s consent to the
Supplier’s technical documents and/or parameter data, and/or DUT’s signature on the
delivery letter, inspection report or acceptance letter shall not be deemed to be the
acceptance of the quality of such Products and shall not relieve or eliminate the Supplier
of any of its obligations under the Order/Contract, especially the warranty obligations.
Dur still reserves the right to claim compensation from the Supplier

REmlt, ik /RA AR E =& 51T £/6 6 FWERAME, URARIA R
IR R RINRE R LR AL, ARG RENT =R fE.
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89 Insurance

. RE

9.1 The Supplier undertakes to maintain sufficient business/public liability and extended

9.2

9.3

9.4

9.6

9.7

product liability insurance with coverage of at least [RMB10,000,000] per case of personal
injury/property damage — all in — for the duration of the Contract, unless the coverage is
otherwise prescribed in the Order/Contract; however, Diirr’s claims are not limited to the
amount of coverage.

R B A AN T A B HE, LR R LR, AR ER RIEKH
BRAER, RETEEEFHRELFAZFLNE, EHEALGEM=RENRR S
HED K (10007 AKTY , (EARE &G E AR TR S8,

The Supplier shall insure the performance of the Contract with an erection all risk
insurance covering all items of the Contract and the Scope of Supply referred to in the
Contract when site service or/and site installation is in the scope of work. The costs of the
insurance shall be borne by the Supplier and the beneficiary shall be DUrr. The durance of
the insurance ends when the Final Acceptance Letter is issued to the Supplier.
EaREEY KRR S I NG LR, REFLAERHETRR-TEE
IRk, REEZAGFGHTATRE AR EREE. ZTRE %A G
BEAHE, ZHEAA-R, HREERAEETEE (REBRKE) .

The Supplier shall procure and maintain work injury insurance for all its employees
working on-site or accident insurance for the persons who is engaged by it to work on-site.
HEEFARAEEAGTHRARIHELHRE, URAERZREAGTEHARY
FEM.

In the event a product liability claim or manufacturer’s liability claim is asserted against
Dur, the Supplier is obliged to hold Drr harmless from and against such claims, provided
the Supplier is responsible for the fault giving rise to the liability.
WRBAEERFEXERGRAEFT ARG, BHELEHENTRTENTHEA
g, MEREHEXFE-REZIERERE.

Within the scope of its duty to indemnification, the Supplier shall reimburse all of Diirr’s
costs resulting from or in connection with claims from the third party, including any
recalls and/or services conducted by DU due to a defective product delivered to DU by
the Supplier, relevant attorney fee, investigation fee, notarization fee, court/arbitration
costs paid by Dur, the compensation paid to any other third party by DUr. Any further
rights of DUrr under statutory law remain unaffected.

EEBETENREN, GBI EERES =7 RIET LR S 22X %
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In the event of a third party claims against DUr, the Supplier shall assure DUTr its
comprehensive and prompt support in investigating the circumstances and handling the
case.

R 7 AR B W R R, U BR RER MAE R RAE, EEER XENRAE
ARG, 2RELE RN,

If there is a reason for DUr to suppose that delivered Products do not conform to the
applicable safety requirements, or that even during intended use a significant danger arises
from the delivered Products, DUr is entitled to demand from the Supplier a proof of
compliance with the equipment safety and product safety regulations. If the Supplier fails
to provide this proof within a reasonable period, DUr is entitled to rescind of the Contract.
to R R B A BER B R M B A A R R A E R, S AT A
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8§10 Retention of Title — Materials and Tools — Confidentiality

+

10.

-

FAERRE. HRRIR. REAK

Materials and parts provided by DUr remain Diirr’s property and shall be stored separately,
labeled and managed free of charge. Provided materials and parts may only be used for
their intended purpose. The processing of materials and the assembly of parts is
undertaken in accordance with the requirements of Durr. There is mutual agreement that
Dur is co-owner of the total product manufactured by using Diirr’s materials and/or parts
in the ratio of the value of the provided materials and parts, which are held in safekeeping
for DUT by the Supplier.

ARES RGNS LB G ETHREM ™, FaFeEKk. WEREH 4 RE
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10.2 DUr retains title to the tools and/or models provided by Diirr as well as to Diirr’s software
and other related documents or information. The Supplier is obliged to use the tools,
models, documents, information and/or software belonging to DUr solely for the
manufacture of the Products Ordered by Dur.

ARRE RGN TEAIRER, R, HEXHRE LM AR. A HR
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10.3 The Supplier is obliged to keep all depictions, drawings, calculations, software and other

documents and information received by Dur strictly confidential. They may only be
disclosed to a third party with Dirr’s prior written consent. This confidentiality obligation
shall survive the completion of the Contract; it shall cease if and to the extent the
production know-how contained in the provided depictions, drawings, calculations,
software and other documents is accessible in the public domain.
PR B R XA R EA ARG ATR S S, B HEL R AR
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811 Fulfillment of Contract at Risk
+—. ARBHRAK

If the economic situation of the Supplier deteriorates in such way that the fulfillment of the
Contract is seriously at risk, or it (also temporarily) ceases the performance of claims and debts,
or an application for insolvency is filed, or a court or out-of-court settlement is composed, DUrr
is entitled to rescind the unfulfilled portion of the Contract. If a partial fulfillment of the
Contract is not conducive to the realization of the purpose of the Contract, DUr is entitled to
rescind the entire Contract.

RGN EEFRLEM, FEAREEGRNAFET, E () FLERRGSH
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8§12 Foreign Trade Law — Forbidden Materials — Supplier Declarations

T AAHFE, ERMR. HEEEN

12.1 Where import/export is involved in the transaction, the Supplier shall provide the

following information in offers and Order confirmations: (i) statement whether the Product
is subject to export control and the relevant list number under Chinese and German Export
Law; (ii) statement whether the Product is recorded in the U.S. Commercial Control List
(U.S. CCL) and the relevant list number; (iii) statement whether the Product is subject to
export control under the applicable EC Dual-Use Regulation and the relevant list number;
(iv) statement of the statistical commodity code number and of the country of origin of the
Products. In case of Products destined, according to DUr’s notifications to the Supplier
(directly or indirectly), for Iran, the Supplier shall also declare whether the Products in
question are subject to export control under EC Law pursuant to EC Regulation 961/2010
or other updated EC regulations, as well as the relevant list number of the most current
annex. In case of Products destined, according to Diirr’s Notices to the Supplier (directly
or indirectly), for other countries, the Supplier shall inform DUr whether other export
restrictions exist under Chinese, German and/or EC Law and/or foreign trade law of other
states. For the relevant declarations, the Suppler shall use the form “Declaration of Export
Restrictions” which Dir  makes available  to the Supplier at
http://www.durr.com/en/company/purchasing.html under “Export Restrictions™. In the
event that a required export license is refused, DUrr expressly reserves the right to rescind
the Contract.
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12.2 The Supplier shall comply with existing prohibitions of substances resulting from legal

norms. The Supplier shall ensure that the Products including their packaging delivered by
it or by a third party appointed by it do not contain or emit any risk substances
endangering the environment or health, which are not allowed under law for the intended
use, and particularly for the use intended by DU and communicated to the Supplier, as
well as for foreseeable misuses at the place of production or at the communicated place of
usage, or on the way to such place. The cases of use allowed in exemptions as well as all
CMR-substances (carcinogen, mutagen, reproduction toxic) are to be avoided. Deviations
from the rules of this Article shall be substantiated to DUrr in a credible manner and will
only be permitted by DUr if a substitution of the substance by an innocuous substance is
not possible.
BB LG FRATEEAT Y RNER., LB LAREERETENE =
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12.3 For each Product, the Supplier shall provide DUr with proof of legal compliance and the
information required by law (e.g. safety data sheets, type test certificates, test certificates,
professional certificates, other certifications, proofs of qualification) generally together
with the offer, but no later than with the Order/Contract confirmation. The Supplier shall
enclose these proofs and all documents required for bringing into circulation (e.g.
declarations of conformity and/or installation) to each delivery, and shall label the

delivered Products in accordance with the legal requirements. The same applies in the
event of changes to the scope of Products having an impact on the use intended by DUrr at
the place of usage notified by DUr, also under consideration of foreseeable misuse
concerning the aspects of product restrictions listed in 8.2.2 hereof.
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12.4 The Supplier is obliged to declare to DUr the substances contained in its delivered
Products with indication of the relevant CAS-registry numbers (“Chemical Abstracts
Service”), the proportional weight in homogenous materials and the safety data sheets,
provided these materials are listed in one of the following regulations and the Products is
intended to export to or import from Europe:

WRRAE &M RE AT UTENZ S, B &% AN ® o sl o 2l
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- REACH (EC Regulation 1907/2006), particularly the REACH candidate list for
materials subject to approval;
REACH (B % it 2 #1907/2006 5 %) , #AIZRAE AWML ¥

- Forbidden Chemicals Regulation (“Chemikalien-Verbotsverordnung”,
implementation of directive 76/769/EEC and related amendments);
BE (FEHFE4£F) (“Chemkalien-Verbotsverordnung”, #.4T % 76/769/EEC
SHABAEXBIT)

- Chemicals-OzoneLayer Regulation (“Chemikalien-Ozonschicht-Verordnung”);
EE (e R-24AE4F)  (“Chemkalien-Ozonschicht-Verordnung™) ;

- Scrapped Vehicles Regulation (“Altfahrzeug-Verordnung”, implementation of
directive 2000/53/EC);
EE (REEFHEF) (“Altfahrzeug-Verordnung”, #.4T %2000/53/ECE 4 4) 5

- Electrical and Electronic Devices Act (“Elektro- und Elektronikgeritegesetz”,
implementation of directive 2002/95/EC and directive 2002/96/EC);
EE (B A fw Fik &%) (“Elektro- und Elektronikgerategesetz”, #AT %
2002/95/EC 5 ¥ % 2002/96/EC5 464 ;

- Battery Act (“Batteriegesetz”, implementation of directive 2006/66/EC).
EE (HEiE) (“Batteriegesetz”, % 2006/66/ECEHE4)

12.5 All components of Products and equipment and material provided by the Supplier for
painting production line must be absolutely free of silicone and compatible with paint. The
use of materials that are incompatible with paint and/or cause pinholes, such as materials
containing silicone etc. are strictly prohibited, as this causes problems with the quality of
the paint finish.
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12.6 The Seller must have all materials tested as regards paint compatibility at its own costs.
The complete liability that all materials used by the Seller are compatible with paint is
accepted by the Seller.
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12.7 The Supplier shall confirm to DU the origin of the delivered Products in compliance with
the legal regulations, (e.g. with a supplier declaration or a declaration of origin). In the
supplier declaration, the Supplier shall state the originating status of its Products under the
valid regulations of origin of the country of destination, which country DUt has notified to
it. The reference to the delivery will be made by indication of Diirr’s item number and/or
Diirr’s order number on the supplier declaration.
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12.8 Diirr’s payment obligation under 8 hereof is subject to the receipt of all of the information
and documentation requested above.
AL RARAE AR A AR BB A X S R B BT R R R R s 2
JERAT.

8§13 Technical Documentation

+=. FAXH

13.1 The delivery of technical documentation and all requested protocols shall be a constituent
part of the main delivery.
AARMBAL M RERGH LR EEL YN EZLRT S

13.2 The technical documentation shall be delivered on trade standard data media in a
machine-readable form, provided nothing to the contrary is agreed.
WEEARBRGRERFFEEBNER, BAXHETERLET LR ERE R RS
Bk EUALBE T R AR,

13.3 The technical documentation shall be drawn up in accordance with the EC Machinery
Directive and shall be in compliance with the generally acknowledged rules of technology.
AR S R ARIBECHLRIE A Gatl, I8 BLAF & N B AFLI

13.4 The operating instructions shall be drawn up in accordance with IEC 82079-1.
B 48 # 4R1F M2 BL#% FRIEC 82079-149 & sk 44l .

8§14 Rights of Use — Intellectual Property Rights
. EAR, ZIRER

14.1 During the performance of the Order/Contract, the Supplier may conceive or implement
tangible or intangible inventions, discoveries, improvements, concepts, and written
materials, documents, databases, designs, CDS, tapes, programs, software, frameworks,



archives and other materials (collectively referred to as “Work Products”) based on
inventions, discoveries, improvements, concepts, and written materials, documents,
databases, designs, CDS, tapes, programs, software, frameworks, archives and other
materials provided by DUr.
EITE/ARABATHLER S, SUFTRELRRENLH. LI, kit #Bs, &
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14.2 Any and all intellectual property rights of the Work Products, shall be the exclusive
property of DU from the outset.
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14.3 Work Products are confidential information of DUr and may not be disclosed to other

parties without the prior written consent of DU and may not be used by the Supplier or
any other party. Notwithstanding the foregoing, the Supplier and its licensors retain all
ownership of any and all pre-existing intellectual property rights, whether tangible or
intangible, developed, acquired or prepared by the Supplier prior to the signing of the
Order/Contract (collectively “Previous Rights™).
THERRMEERAAHFEREEL, ERAHERFEEFARAR, THEHERUNHE
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14.4 With regard to the Previous Rights of the Supplier contained in, or as part of, any Products
and/or Work Products provided to DUr under the Order/Contract, the Supplier authorizes
Dur and its subsidiaries and affiliates to be permanently and free of royalties, irrevocable,
worldwide, non-proprietary, transferable licenses (including sub-licensing rights) to
exercise, use, reproduce, modify, distribute and display the Previous Rights of the Supplier
contained in, or consisting of, any Products and/or Work Products provided to DUrr. The
Supplier shall inform Dur in advance of any Previous Rights contained in, or as part of,
any Products and/or Work Products provided to Dur under the Order/Contract. The
Supplier undertakes not to assert its Previous Rights to oppose any use of delivered
Products.
BEETITEIGFATTRELHRHER= SR TERR TN, HAARLPEK
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14.5 During the period in which the Supplier provides the Products to DU, the Supplier may

be granted the use of software programs and other intellectual property rights owned by
DuUr or licensed by third parties for its use (hereinafter referred to as the “Diirr’s
Intellectual Property Rights”). The Supplier’s access to and use of DUr’s Intellectual
Property Rights is only limited to the necessity to provide DUt with the Products under
the Order/Contract. The Supplier does not obtain a license of DUrr’s Intellectual Property
Rights, and i) may not use, copy or modify DUr’s Intellectual Property Rights except
when DUr permits it in writing; ii) remove DUrr’s Intellectual Property Rights from DUrr’s
or the End Customer’s premises without DUT’s prior written consent; iii) decompose,
interpret, or otherwise reverse-develop DUr’s Intellectual Property Rights or; iv) disclose
Dur’s Intellectual Property Rights or the use of DUrr’s Intellectual Property Rights by the
Supplier to third parties.
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14.6 The Supplier shall require and induce anyone directly or indirectly employed by it or its
suppliers to comply with the provisions in this Article. The breach of this Article by a
person mentioned above shall be deemed as the breach by the Supplier. In addition to the
liabilities for breach of contract and compensation, breach of this Article may also lead to
administrative and criminal liabilities.
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14.7 The Supplier shall ensure that Diirr and Diirr’s customers do not infringe any Intellectual
Property Rights of a third party due to the purchase, possession, offering, use, processing
or resale of the delivered Products; the same applies for a country to which the delivered
Products are intended to be ultimately shipped, provided this country has been
communicated to the Supplier before conclusion of Contract.
BRENHREREEEF T2 FEE, 54, £, EA. LEREEXFH~
EMENEEMGE=ZFRAXE PR ALFRAFERN TR B RLTEN
HevE, siREaEARATHERpEtN i ias HE.

14.

©

In the event the Supplier commits a culpable breach of the duties laid down in 814.7 hereof,
it shall indemnify DUrr upon first demand for any and all claims of a third party resulting
from such actual infringements of Intellectual Property Rights and shall bear any and all
costs and expenses DU necessarily incur in this context, including, but not limited to, the
costs of legal action, investigation notarization and attorney, as well as the costs resulting
from the observance of an omission obligation.
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14.9 814.7 hereof is not applicable if the Supplier has produced the Products in accordance with
Diirr’s drawings, models or other detailed information provided by Dur, and if the
Supplier neither knew nor should have known that Intellectual Property Rights of a third
party are being infringed.

RN AREEFREGER, B GFEELTMEST &8, FEHE
BT BE T A R 7 5 = 77 a0 R AR B T RAL, WAGE A AR 14T T E
Ao

14.10 The Supplier and DUr are obliged to inform each other without undue delay of known
risks of infringement and alleged cases of infringement of Intellectual Property Rights,
and, within the scope of what can be reasonably expected, to counteract corresponding
infringement claims.
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815 Software
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15.1 Software shall be delivered to DUr on commercially available data media in
machine-readable form and including user documentation.
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15.2 Software developed for Dur shall be provided to DUr with the source code with a
manufacturer’s documentation.
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15.3 For software developed for DUr and the related documentation and parts thereof and all
other work results, the Supplier shall procure and grant to DUr an irrevocable, exclusive,
worldwide and perpetual right of use, for each known type of use, including the right to
reprocess, reproduce, change, expand and grant of simple rights of use to a third party.
ARFFEARERERAX, SR A A TERE, $EBEE Y EF/HEH
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15.4 If Diirr’s acquisition of a right of use pursuant to 815.3 hereof is conflicted by rights of a
third party to third-party programs or other third-party work products incorporated in the
delivered Products, the Supplier and DUrr will contractually agree on the scope of Diirr’s
right of use in a reasonable way.
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15.5 The Supplier is not entitled to reproduce, process or to make other use of the work results
produced for DU, neither in full nor in part.
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15.6 The Supplier is not entitled to publish any of the work results of any nature produced for
Dur - neither in full nor in part.
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15.7 The Supplier shall procure and/or grant to DUt the non-exclusive, transferable, worldwide
and perpetual right to use the delivered software for integration in other products, to copy
it, to have used it and to have copied it by Diirr’s affiliates and by Diirr’s distributors.

(R BT R R B SR T AR MR A T EEEY . Ak fo K AR B H L E R AT
HIRE RO R B = & AR, R XIR A R TRE B A A H =
R LR,

15.8 The Supplier shall procure and/or grant to DUt the non-exclusive, transferable, worldwide
and perpetual right to license the rights of use to Diirr’s affiliates, to Diirr’s end customers
and distributors and to grant other rights of use.
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15.
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If the procurement and granting of a right referred to in 815.3, 15.7 and 15.8 hereof are
legally not possible, the Supplier shall inform DUr in writing form before conclusion of
the Contract. In doing so, the Supplier shall also state the reasons why the procurement
and granting of the right is legally not possible.
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15.10 The Supplier warrants that no portion of the software delivered to DUt contains, at the

time of delivery, any malware intended or capable to (i) permit access of the Supplier or
any third party to DUr’s computer systems without Diirr’s authorization; (ii) read, write,
copy, change, disable, damage or erase any software or data on Diirr’s computer systems
without Diirr’s authorization; or (iii) perform any other actions with, on or in DUr’s
computer systems without Diirr’s authorization.
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816 Data Protection
+. KERSP

16.1 Personal and other data shall be collected, processed and protected by the Supplier in
compliance with the legal regulations.
BERL TR 3% BRAR L A AL . AEAMAR A B ERREREL L.

16.2 Personal and other data of the Supplier will be collected, stored and processed by DUr in
compliance with the legal regulations.
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8§17 Notice
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17.1 Notices mentioned hereunder shall be given or made in writing. Once the delivery reaches
the other Party, the Notices shall be deemed to have been served and has a legal service



effect. The Notices shall be served either personally delivered on the designated contact
person of the Party to whom it is given or mailed or sent by fax, telegram or email.
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17.2 Notices issued, served or made in accordance with the provisions of this Article shall be
deemed delivered or given, (i) if sent by registered or guaranteed mail within a country,
the relevant Notices indicating the addresses agreed in the Order/Contract shall be deemed
to have been served on the third (3") day after the date on which the receipt has been
issued by the post office; (ii) if sent by registered or guaranteed mail abroad, the relevant
Notices indicating the addresses agreed in the Order/Contract shall be deemed to have
been served on the tenth (10™) day after the date on which the receipt is issued by the post
office; (iii) if delivered by an express company or delivered by a specially-assigned person,
the relevant Notices shall be deemed to have been served when delivered to the addresses
agreed in the Order/Contract; (iv) if sent by fax, the relevant Notices shall be deemed to
have been served when they are transmitted to the fax numbers agreed in the
Order/Contract and the reports of successful fax transmission are obtained.
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17.
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If either Party needs change its address for receipt of the Notices at any time, it shall give a
Notice in writing to the other Party.
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17.4 DUr will open a public mailbox to collect complaints. If the Supplier encounters problems
that cannot be resolved through negotiation, it may write an e-mail to:
supplier.support@durr.com.cn to report the problems. After receiving the email, the
management will investigate the case and give corresponding support.

AR A 3B 3 TR A R A DL A R VR, A R G L R 28 B T i o B AR A 1 AL
W] LUl 3t ) F e 44 supplier.support@durr.com.on [ AR AR B E R R, U EES4E
EHEEWHEF S G FE.

8§18 Force Majeure
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18.1 The force majeure referred to in this Article means an objective situation that cannot be
foreseen, cannot be avoided and cannot be overcome, including but not limited to, serious
natural disasters and catastrophes (such as typhoons, floods, lightning strikes, earthquakes,
fires and explosions, etc.), war (whether declared war or not), rebellion, turmoil,
government behavior, etc.
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18.2 If either DU or the Supplier is unable to perform the Order/Contract due to Force
Majeure, the Party shall immediately notify the other Party in the promptest way possible
after the occurrence of the Force Majeure, and issue a written document to the other Party
that can effectively prove the force majeure within five (5) days of the occurrence or the
restoration of the communication.
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18.3 The Party affected by force majeure shall take active and effective measures to minimize
the losses caused to the other Party due to the inability or delay of performance of the
Order/Contract. Once the influence of Force Majeure is eliminated, the other Party shall be
notified immediately.
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18.4 After having fulfilled the above mentioned notice obligations and obtained the relevant
certificate from due authorities, the Party affected by force majeure has the right to
terminate the Oder/Contract, extend the performance period, perform the Oder/Contract in
part, and may be partially or totally exempt from liability for breach of contract according
to the specific circumstances.
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§19 Assignment
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The Order/Contract and any right or obligation hereunder shall not be transferred or
subcontracted by the Supplier to a third party without the prior written consent of DUr. A
prohibited transfer includes, without limitation, transactions involving a change of control,
merger, reorganization, or sale of all or substantially all of the assets or equity of the Supplier.
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8§20 No Waiver
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The failure of DUr at any time to exercise any of its rights under an Order/a Contract except for
rights specially limited as to the dates of exercise thereof, shall not be or not be construed to be
a waiver of such rights nor prevent the Supplier from subsequently asserting or exercising such
rights.
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821 Dispute Resolution— Applicable Law — Place of Fulfillment
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21.1 In the event a dispute arises in connection with the interpretation or implementation of the

Order/Contract, the Parties shall attempt in the first instance to resolve such dispute
through friendly consultations. If the dispute is not resolved in this manner within 60 days
after the commencement of such consultation, either Party may submit the dispute to the
China International Economic and Trade Arbitration Commission for arbitration in
Shanghai pursuant to its Arbitration Rules as then in force, unless otherwise agreed by the
Parties.
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21.2 Provided nothing is agreed otherwise, Orders and Contracts including GTC shall be
governed by and construed according to the laws of the People’s Republic of China.
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21.3 Provided nothing is agreed otherwise, the place of fulfillment of the Order/Contract shall
be the place indicated in the Contract, alternatively the place of Diirr’s registered office.
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§22 Anti-Malignant Competition and Anti-Monopoly
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22.1 Both Parties agree that in market transactions, as business operators, suppliers, DUr and

any third party shall abide by the principles of voluntariness, equality, fairness, good faith
and generally accepted business ethics. "Malignant competition" as mentioned in this
Article means the business operators violate the provisions of the law, damage the lawful
rights and interests of other business operators, and disrupt social and economic Order.
"Suppliers and third party" as mentioned in this Article refers to legal persons, other
economic organizations and individuals engaged in the business of commodities or
profit-making services.
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22.2 Both Parties agree to anti-monopoly commercial behaviors in the market. The term of

"monopoly agreement" as used in this Article refers to agreements, decisions or other
concerted means that exclude or limit competition. The following monopoly agreements
are prohibited to be reached by operators having such competitive relations: fixing or
changing commodity prices; restricting the quantity of Products produced or sold; dividing
the sales market or raw material purchasing market; restricting the purchase of new
technology or equipment or the development of new technology or products and
transaction boycott.
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8§23 Restrained Competition Agreement
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23.1 Based on GTC, both Parties understand and agree that GTC does not constitute a
commitment from DUr to engage in any future business with the Supplier nor does it
constitute an exclusive arrangement on the part of either Party. DU may negotiate with
the Supplier and/or alternate the supplier(s) for additional business, in DUrr's discretion.
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23.2 The Supplier will be free to bid or contract with any company or person on any project of

the Supplier’s choice so long as the Supplier can continue to satisfy its contractual
obligations to DU under the Order/Contract and hereunder; however, the Supplier may
not directly contact the End Customer of DUr in any ways during the performance of a
Project Contract, neither be a competitor with DUr in any deal during the validity period
under GTC.
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23.3 The Supplier agrees not to provide any of the Products under a Project Contract to the
project End Customer of DUrr in any ways (including but not limited to selling, presenting,
donating) without Diirr’s written approval during five (5) years from the date of the
signing of the Contract.
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23.4 Dur shall be entitled, at any time, without any prior notice to the Supplier, to cancel
and/or terminate the relevant Order/Contract immediately, in case, DUr finds that the
Supplier fails to perform the obligations foregoing. If any Products are already ordered
and confirmed, the performance of the relevant Order/Contract depends on the decisions
of DUr. And the Supplier shall reimburse DUr on demand for all costs and expenses
incurred by it in connection with termination of the Order/Contract or any ancillary
documents and the completion of the delivery of the Products. DUr may take such
Suppliers into its supplier blacklist at its own discretion.
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23.5 The Supplier represents and warrants to and covenants with DUt that the prices to be
charged to and paid by Dur shall not exceed the prices charged to other customers of the
Supplier for products that are substantially similar to the Products under the
Order/Contract.
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8§24 Miscellaneous
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24.1 should individual provisions, terms, articles or conditions of GTC or of the Contract
entered into between the Supplier and DUr be or become fully or partially invalid, this
shall not affect the overall validity of the other provisions.
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24.2 GTC is finalized in good faith and on the basis of mutual trust, and is available in both
Chinese and English. The Chinese version shall prevail if there is any discrepancy.
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